FORT WORTH.

CHAPTER 3
FINANCIAL TRENDS

Population growth and economic trends greatly affect the financial planning process of the City of Fort Worth. City
officials must consider this information, as well as local revenue trends, debt capacity, and the capital and operating
costs of new facilities when responding to the needs of citizens. Economic expansion and population growth call for
detailed fiscal planning to provide new infrastructure and public services.

This chapter presents information on financial planning as it applies to a local governmental entity and summarizes
past, present, and future financial trends of the City of Fort Worth. The FY2019 Adopted Budget totals just over $1.9
billion, an increase of 2.15percent over the FY2018 Adopted Budget.




QUICK FACTS 2019 COMPREHENSIVE PLAN | FINANCIAL TRENDS

CITY OPERATING FUND STRUCTURE

.. OPERATING DEPARTMENTS GOVERNMENTAL :: PROPRIETARY @
City Attorney’s Office Municipal Court FUNDS E E FUNDS

City Auditor’s Office Neighborhood Services

City Manager’s Office Non-Departmental

City Secretary’s Office Park & Recreation

Code Compliance Performance & Budget

Economic Develop- Police

ment Property Management

Financial Managment Planning & Develop-

Services ment

Fire Police

Human Resources Transportation & Public * e DEBT
Library Works SERVICE

OPERATING FUNDS
eseed Municipal Airports Stormwater Utility

OPERATING FUNDS ENTERPRISE 3 Municipal Parking Water & Sewer

© 060000000000 0000000000000000000000000000

GENERAL

®ececcccccccccce
.

Alliance Airport Facility Maintenance ° FUND FUNDS °* Solid Waste

Asset Forfeiture Funds (Justice Asset Forfeiture,

State Asset Forfeiture, Treasury Asset Forfeiture)

Commanty. P OPERATING FUNDS
Community Tree Planting Program e

Crime Control and Prevention District SPECIAL REVENUE s INTERNAL SERVICE 5 0OOOOOOBOOOCOCO000000000E000000000
Culture and Tourism o FUNDS oo Capital Projects Service

Culture and Tourism DFW Revenue Share .. FUNDS Equipment Services

Culture and Tourism Hotel Occupancy Tax .. coed Information Systems

Environmental Protection

Lake Worth Trust

Law Enforcement Officer Standards & Education
Library Automation System Sharing

Municipal Golf PROJECTS FUNDS
Red Light Enforcement

Special Donations

Special Trust Fund (MunicipalCourt Building Se-
curity, Municipal Court Technology, Juvenile Case
Managment, Community Programs)

Insurance (Group Health Life Insurance, Re-
o tiree Healthcare Trust, Risk Financingf Risk
CAPITAL .l Management & Worker’'s Compensation)

ecccc0cccccee

0
.

2 Cents 9.2% 19.75% 82 $3.8m

DECREASE IN INCREASE IN LONG-TERM DEBT NEW FULL-TIME INCREASE IN PAYGO
PROPERTY TAX RATE PROPERTY TAX PORTION OF TOTAL EQUIVALENT CAPITAL FUNDING
COLLECTED TAXRATE POSITIONS

Source: City of Fort Worth FY2019 Budget
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The economic outlook for Fort Worth is encouraging, with both property tax
revenue and fee income continuing to grow. Revenue growth enables City staff
to implement budget priorities, while also allowing the City to cover overages
in General Fund costs while contributing a small amount to the City’s fund
balance.

PROPERTY TAX

The FY2019 adopted budget lowers the City’s property tax rate by 2¢ to
$0.805 per $100 net taxable valuation.

TOTAL APPRAISED VALUE

The total appraised value of the City’s property tax roll increased $7.6 billion
or 9.2 percent from the July 2017 certified roll to the July 2018 certified

roll. As aresult of the increase in values, the City is projected to collect $27.8
million more in General Fund property tax revenue (including delinquent,
penalty, and interest) than in FY2018.

SALES TAX

Among large Texas cities, Fort Worth is continuing a positive trend with
year-to-date sales tax collections also up 6.5% over the same period last year,
which puts Fort Worth's sales tax performance ahead of Houston, Dallas, San
Antonio, and El Paso.

According to FY2017 year-end budget projections, sales tax revenue is
expected to increase in FY2018 by $8,578,802 or 5.5 percent. Over the
past ten years the City of Fort Worth sales tax collection grew from $100M
in 2010 to the anticipated amount of $163M in 2019. This represents a 63.3
percent growth over the last ten years.

Source: City of Fort Worth FY2019 Budget
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ADJUSTED NET TAXABLE VALUE

$61
$55
$50
$47
| | | I$43 Ii44 I I I

FY2010 FY2011 FY2012 FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019

Adjusted Net Taxable Value (which is the Net Taxable Val-ue plus the value of
incomplete properti es and properti es under protest), increased $6.6 billion or
10.9 percent in the same ti me period across all properti es within the City of
Fort Worth. Adjusted Net Taxable Value is the basis for the City’s property tax
revenue calculation.
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Source: City of Fort Worth FY2019 Budget
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TOTAL MARKET VALUE OF TAXABLE REAL & PERSONAL PROPERTY, 1998 - 2017

While property tax revenue continues to grow, the proportion of total property tax revenue generated by residenti al properties exceeds that generated by
commercial properties -- and the gap has grown in recent years. The City is working to attract commercial development to rebalance the property tax burden and
generate jobs.
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Source: Property Tax Division at the Texas Comptroller of Public Accounts
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SALES TAXREVENUE GROWTH
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For FY2019, General Fund expenditures are keeping pace with revenues. However costs are increasing due to a variety of factors, including rising supply and
contractual service costs, program and service level improvements, and personnel cost increases.

ADOPTED GENERAL FUND REVENUE BUDGET

FY 2018 ADOPTED FY 2019 ADOPTED PERCENT CHANGE DOLLAR CHANGE
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Source: City of Fort Worth FY2019 Budget

BUDGET GROWTH AREAS: FY 2009 - 2019

DEPARTMENT FY 2009 FY2019 CDI-? k:;léi IZIIE-IRACI\IIEEE

POLICE $169,584,253 $253,937,840 $84,353,587 50% ‘t
FIRE $103,562,348 $150,067,856 $46,505,508 45% ‘t
ECONOMIC DEVELOPMENT $7,202,892 $22,451,862 $15,248,970 212% ‘t
INTERNAL AUDIT $1,187,162 $1,954,923 $767,761 65% ‘t
CITY SECRETARY $1,022,442 $1,631,478 $609,036 60% ‘t

Source: City of Fort Worth FY2019 Budget
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TAX RATE ALLOCATION, 1990 - 2019

Of the total revenue amount projected for FY2019, $114,538,322 is
budgeted to cover debt service on general obligati on bonds, certi fi cates
Culture & Tourism of obligati on, loans, and tax notes.
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